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 Abstract 

The article discusses methodological approaches to the analysis of regional investment potential. 

The subject of the research is the socio-economic processes that determine the investment potential of the 

region. The author reveals the concept of a methodological basis for analyzing the development of the 

regional economy, its goals and objectives, methodological approaches to system analysis, and also 

determines the foundations of political analysis of the regional economy, since economic policy affects 

the reaction of business, stimulating entrepreneurial initiatives. Noting that the regional economy is a 

rather complex object of research both in terms of analysis and forecasting of its development, the author 

considers the considered methods of analysis to be far from exhaustive. 
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1. Introduction  

 Given the increasing speed of 

information in the context of globalization, the 

world needs a new approach to methodology. 

Therefore, in terms of practical application of 

the selected methodology, its effectiveness, 

accuracy and reliability are required to match its 

characteristics as any other method. In the field 

of methodological analysis, the problems of 

people's daily lives, the ability to open, build and 

change the patterns of social activity of their 

behavior in the process of communication and 

life means the viability of the chosen method. 

Studies show that the systematic approach and 

modeling method is considered to be a general 

scientific methodology compared to the private-

scientific methodology to date. 

The necessary condition for the creation of 

a model of investment distribution in the socio-

economic development of the regions is its  
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territorial scientific substantiation to determine 

the future direction of economic processes. To 

this end, we believe that the complex, balanced 

socio-economic development of regions, districts 

and cities, effective in their potential, will ensure 

the effective development of the region as a 

single economic space open to interregional and 

international economic cooperation and optimal 

use” and other conditions should reflect a 

retrospective analysis of the economy and the 

current state. In order to analyze and in-depth 

study of the distribution of investments in the 

regions, it is recommended to first conduct a 

scientific analysis of their development 

processes, opportunities and current production 

conditions, draw conclusions and make 

decisions. 

  

 One of the main indicators of the region's 

investment attractiveness in attracting foreign 

investors to the country's economy and attracting 

foreign investment is the investment potential of 

the region. It is expedient to pay more attention 

to the investment potential in the development 

and formation of the economy, so that any 

investor can determine the level of guarantee of 
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their capital, as well as determine their potential. 

Typically, the term “investment potential” is 

applied to countries, regions, industries, firms, 

and other business entities. In addition, many 

economic literatures rarely describe the 

investment potential of certain assets, financial 

market instruments, individual financial and 

commodity markets. In essence, the “Investment 

Potential” category reflects investments in long-

term assets, including investments in securities 

to generate income or achieve other national 

economic outcomes. 

2. Literature Review 

Lapteva (2015) and Samuel Bjorklund 

(2017) on investment valuation analysis, 

financial time series forecasting and portfolio 

optimization issues and evaluation of investment 

projects J. Gitman, Michael D. Djonk, and K. R. 

McConnell conducted the research. Problems of 

investment were investigated by local 

economists, it can be seen in the works of such 

scientists as Ortikmirzaevich (2019) and 

Yuldashev et al. (2020). 

3.Analysis and Results 

The content of the concept of "investment" 

can be attributed to the most debated issues in 

the legal and economic literature, which is 

associated with several points.First, in economic 

theory, as well as in the theory of civil and 

business law, there is no uniform approach to 

understanding this term. So, A.G.Bogatyrev 

wrote that the difficulty of developing the legal 

essence of investments is caused, as in the 

economic literature, by the complexity of these 

concepts and the presence of several types and 

forms of capital and investment (Keynes Dzh, 

1992).Secondly, legislation1 and law 

enforcement practice on this issue are also not 

stable and unambiguous. As a result, the existing 

legal regulation can hardly be considered 

satisfactory.The term "investment" primarily 

refers to the number of economic concepts, 

which are the most important institutions of 

economic activity that characterize the current 

state of a developed economy(Tursunov, 2020). 

In the economic literature, this term is perhaps 

one of the most ambiguous. For example, in 

macroeconomics, investments usually include 

only those investments that lead to an increase in 

gross domestic product, and hence the real sector 

of the economy. 

 

 

  

Figure - 1: Main types of Investments (Ortikmirzaevich, 2019) 

According to J. Keynes, investments can 

be defined as an increase in the value of capital 

property, regardless of whether the latter consists  

of fixed, circulating or liquid capital (Dolan and 

Lindsey, 1992). E. J. Dolan and D. E. Lindsay 

understand investment as an increase in the 
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volume of capital functioning in the economic 

system, i.e., an increase in the supply of 

productive resources carried out by people 

(Commercial investments in capital construction 

projects: Legal regulation, 2012). Pierre Masset, 

a French specialist in economic and 

mathematical methods, wrote that investment is 

the act of exchanging the satisfaction of today's 

need for the expected satisfaction of it in the 

future with the help of investment goods. In the 

legal literature, attempts have been made to 

systematize the views on the nature of 

investment existing in the economic literature. 

Thus, LG Kropotov distinguishes the following 

groups (Modern Dictionary of Economics, 

2006). 

✓ The first group, according to the author, 

are scientists who define investment as 

an investment of capital (for example, E. 

F. Borisov, P. I. Vakhrin, A. V. 

Vorontsovsky). 

✓ The second group consists of scientists 

who explain the concept of investment in 

terms of spending, while indicating that 

we are talking about spending money 

today for the sake of obtaining future 

benefits (for example, W. F. Sharp, G. D. 

Alexander, J. W. Bailey). 

✓ The third group defines investments 

through objects that are used in the 

process of entrepreneurial activity (G. I. 

Ivanov, A. G. Ivasenko). 

Therefore, each of the listed economists 

points to the essential, from his point of view, 

features that make it possible to identify capital 

as an investment. The concept of "capital" 

(French, English capital from Latin Capitalis - 

'main') in a broad sense covers everything that is 

capable of generating income, or resources 

created by people for the production of goods 

and services (Antipova, 2007). 

Consequently, the third group of authors, 

considering objects used in the process of 

entrepreneurial activity as investments, in fact, is 

also talking about a kind of capital. Regarding 

the concept of "costs", the following should be 

noted. In their most general form, they can be 

defined as the donation of a certain resource, that 

is, reduction or use to achieve the set goals 

(Doronina and Semiliutina, 2003). In other 

words, expenses are the same capital (a certain 

part of it, a certain resource), but aimed at 

achieving the set goals. Meanwhile, “capital” 

included in the concept of “investment” is not 

just “capital”, but “capital” with a purpose, 

which consists in obtaining certain benefits (for 

example, its increment).However, it can be 

argued that in this case "essence multiplication" 

is allowed. Since the concept of "capital" 

(French, English capital from Latin capitalis - 

'main') in a broad sense covers everything that 

can generate income, or resources created by 

people for the production of goods and services 

(Antipova, 2007). 

Analyzing these definitions, it can be 

noted that investments are objects that have a 

monetary value and are invested in objects of 

entrepreneurial and other activities in order to 

make a profit and achieve another useful effect. 

However, if we look at the signs of foreign 

investment, we can see a lot in common with 

domestic investments: for example, investments 

are directed to objects of entrepreneurial activity, 

the forms of investments must have a monetary 

value. This contradiction, on the one hand, is 

quite understandable, since each of these laws 

regulates special types of investment activities 

and therefore has its own specifics. At the same 

time, it seems expedient to consolidate 

homogeneous concepts in the legislation, since 

this would allow considering the normative array 

regulating the investment process as a whole, 

presenting general principles and goals in it. 

As for doctrinal definitions, they are very 

diverse by analogy with economic definitions. 

However, they can be conditionally reduced to 

the following approaches, to which other 

statements made in connection with the 

discussion of the named topic adjoin to one 

degree or another. The essence of the first 

approach is that investment is a kind of good. 

For example, N. G. Doronina and N. G. 

Semilyutina understand by investment any 

instrument in which money can be placed, 

hoping to preserve or multiply their value and 
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(or) provide a positive amount of income 

(Moroz, 2008). 

According to SP Moroz, the concept of 

"investment" can be viewed in a broad and 

narrow sense. In a broad sense, these are any 

types of property (material) and intellectual 

(intangible) values, as well as rights to them, 

invested in objects of entrepreneurial and other 

activities in order to obtain benefits (Gushchin 

and Ovchinnikov, 2006). In economics, it is 

understood as everything that is able to satisfy 

the everyday life needs of people, to bring 

people benefit. Note that the term “good” in this 

case covers both objects of civil rights and 

values that are not such for making a profit 

(income) and (or) achieving a positive social 

effect. In the narrow sense, these are own, 

borrowed or attracted funds invested by an 

investor in order to generate profit (income) and 

aimed at creating material or spiritual benefits. 

The second approach is that investments 

are actions. In particular, V. V. Gushchin and A. 

A. Ovchinnikov indicate that investments are 

actions of a subject (ie, an investor) at the 

disposal of objects of civil law belonging to him 

(Schreuer, 2001). In other words, we can say that 

investments in accordance with this approach are 

a kind of legal facts. 

Finally, the third approach assumes that 

investment is a specific kind of relationship. So, 

OM Antipova writes that the semantic center of 

this concept is the relationship itself, associated 

with the investment of assets (Doronina and 

Semiliutina, 2003). A similar position can be 

found in L. G. Kropotov, who believes that 

investments are property relations aimed at 

making a profit and achieving another useful 

effect, based on equality, autonomy of will and 

property independence of participants, regulated 

by the norms of civil law (Samuelson Paul, 

1997). 

4. Conclusions  

In short, the assessment of investment 

potential in the regions is a comprehensive 

process that takes into account not only 

economic but also social conditions, assessing 

the complex potential of the region, the causes of 

disproportionate development of regions in the 

distribution of foreign and, most importantly, 

targeted investment. should identify the factors 

that affect large differences in the income of the 

population. The analysis also provides good 

results in assessing the business response to 

government action and the resulting changes in 

investment dynamics and production efficiency. 

As a result, by applying different methods of 

analysis, we will be able to identify 

opportunities to formulate positive economic 

policies to increase the active impact of 

government regulatory mechanisms on 

investments in order to stimulate economic 

growth in the regional economy. 
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